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TREASURY AND FINANCE — CITIC AND ANSTEEL — SUBSIDIES, PROFITS AND ROYALTIES 
460. Hon Robin Chapple to the minister representing the Treasurer: 
I refer to the article in The Australian on 13 May 2016, “WA budget 2016: royalty relief grants $41m to Chinese 
giants”, and ask: 
(a) what is the current subsidy provided by the State Government to Citic; 
(b) what is Citic’s annual profit for the 2016–17 financial year; 
(c) what is Citic’s royalty and how much have they paid for the 2016–17 financial year; 
(d) what is the current subsidy provided by the State Government to Ansteel; 
(e) what is Ansteel’s annual profit for the 2016–17 financial year; 
(f) what is Ansteel’s royalty and how much have they paid for the 2016–17 financial year; and 
(g) why is the State Government providing the subsidies to Citic and Ansteel? 
Hon Stephen Dawson replied: 
(a) The Government cannot disclose royalty payments from individual companies due to confidentiality 

requirements. Providing a by-company breakdown of the 50% magnetite subsidy paid would allow 
extrapolation of total royalties paid by each company. The cost of the consolidated Magnetite Financial 
Assistance Program (MFAP) provided to Western Australian magnetite producers was estimated as 
follows in the 2017–18 Budget: 

  $ millions 
Actual 2015–16 12.8 
Budget estimate 2016–17 17.3 
Actual 2016–17 42.2 
Budget estimate 2017–18 37.7 
The actual in 2016–17 was higher than originally budget due to a higher than expected prices and 
production volumes. 

(b) Citic Pacific does not report profit figures separately for its Australian subsidiary CITIC Pacific Mining, 
which operates the Sino Iron project. However, its Resources and Energy division made a loss of 
HK$6.5 billion or around $1.1 billion in calendar 2016. The parent company CITIC made a profit of 
HK$43.1 billion or around $7.5 billion. 

(c)–(d) See (a). 
(e) Ansteel (short for Angang Steel) made a net profit of RMB1.6 billion or around $327 million in 

calendar 2016. 
(f) See (a). 
(g) The 50% discount on magnetite royalties was extended for two years in the 2016–17 Budget in light of 

difficult market conditions and the potential of the magnetite industry. 
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